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SUBJECT: GULF OIL RETRENCHING IN GABON 
REF: (A)LIBREVILLE 2006 (B)LIBREVILLE 1869 

1 . EMBOFF WAS GULF OIL DIRECTOR EARL WISNER EARLY IN WEEK 

AND WAS TOLD THAT ARRANGEMENTS ARE PROCEEDING FOR DISPOSITION 
OF SOME OF GULFS INTERESTS IN GABON. APPROVAL WAS GRANTED 
DURING PARIS MEETING LAST WEEK FOR PROPOSED SALE OF CERTAIN 
INTERESTS, AND GULF SUBMITTED LETTER OUTLINING THOSE PROPOSALS 
TO MINISTER OF MINES ON AUGUST 7. MINISTERIAL APPROVAL IS 
EXPECTED WITHIN SHORT TIME, FOLLOWED BY ISSUANCE OF PRESIDENTIAL 
DECREE. 

2. ACCORDING TO WISNER, TWO PERMITS ARE INVOLVED:G4-39 
(LIVREVILLE) AND G4-40 (IGUELA-MAYUMBA). IN LIBREVILLE PERMIT 
SHELL AND ELF WILL ASSUME 50PERCENT INTEREST EACH, WITH ELF 

AS OPERATOR. GULF RETAINS NO INTEREST, WHICH WISNER PERSONALLY 
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REGRETS SINCE GEOLOGICALLY THIS AREA LOOKS VERY PROMISING. 

ELF WILL DRILL TWO WELLS IN LIBREVILLE PERMIT. 

3. DISPOSITION OF INTERESTS IN IGUELA-MAYUMBA IS MORE COMPLICATED, 
AS THIS PERMIT IS NOW DIVIDED INTO AREAS KNOWN AS GMF/WEST 

AND GMF/EAST, BRINGING TOTAL TO SIX. IN GMF/WEST SECTOR. 

INTERESTS ARE APPORTIONED AS FOLLOWS: ELF, 65 PER CENT; SHELL 
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15 PER CENT; HISPANOIL, 10 PER CENT; AND GULF, 10 PER CENT. IN 
GMF/EAST SECTORNINTERESTS ARE ELF, 25 PERCENT; SHELL, 30 
PER CENT; HISPANOIL, 20 PERCENT; AND GULF RETAINING 25 PERCENT. 

IN THIS SECTOR SHELL AND HISPANOIL HAVE OPTION OF CEDING PORTION 
OF THEIR INTERESTS TO ELF. IN ENTIRE IGUELA-MAYUMBA AREA, 

ELF HAS CONTRACTED TO DRILL FIVE WELLS, ONE IN EAST BLOCK, ONE 
IN WEST, AND THREE IN BLOCK GMB/GMC IN WHICH GULF WILL RETAIN 40 
PER CENT INTEREST. 

4. IN LUCINA PERMIT, G5-28, GULF WILL RETAIN A 30 PER CENT 
SHARE, AND ELF WILL DRILL SECOND WELL FOR GULF IN EASE SECTOR. 
TOTAL INVESTMENT PROPOSED FOR THIS PERMIT ALONE IS $35 MILLION, 
WITH $10 MILLION TO BE EXPENDED OVER THE NEXT TWO YEARS. 

5. THERE HAS BEEN NO CHANGE IN RELATIONSHIP BETWEEN GULF AND 
ELF IN BANIO PERMIT, G4-63. 

6. STILL IN DISCUSSION STAGES IS POSSIBILITY THAT AMOCO WILL 
PAY GULF'S SHARE OF COSTS OF DRILLING ONE, POSSIBLY TWO WELLS 
IN IGUELA WEST BLOCK OF PERMIT G4-40, IN RETURN FOR 15 PER CENT 
OF GULFS INTEREST IN FIRST WELL AND 10 PER CENT IN SECOND. 

GULF MAY DRILL WELLS ON OWN LATER THIS YEAR OR IN EARLY 1979 IF 
ARRANGEMENT WITH AMOCO DOES NOT WORK OUT. ELF, HOWEVER, IS 
REPORTEDLY INTERESTED IN THIS PERTICULAR BLOCK. 

7. ACCORDING TO WISNER, FACT THAT MORE WELLS WILL BE DRILLED 
UNDER THIS PLAN THAN WERE CALLED FOR UNDER EARLIER CONTRACTS 
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SHOULD BE ADDED INCENTIVE FOR MINISTER OF MINES TO APPROVE NEW 
DIVISION OF GULF'S INTERESTS. 

8. WISNER STRESSED THAT GULF IS MERELY DISPOSING OF SOME OF ITS 
INTERESTS IN GABON AND IS NOT REPEAT NOT COMPLETELY WITHDRAWING. 
SUBSTATNIAL INTERESTS REMAIN AND IN SOME CASES GULF WILL HAVE 
OPTION OF COMING BACK INTO CERTAIN PERMIT AREAS WHICH ARE BEING 
DISPOSED OF UNDER PRESENT ARRANGEMENTS. 

9. COMMENT: IT IS CLEAR FROM ABOVE THAT GULF HAS COME TO 
SATISFACTORY ARRANGEMENT WITH ELF (LIBREVILLE 1869) WHICH WILL 
ASSUME MAJOR PART OF GULF'S COMMITMENTS IN GABON. INDEED IN 
SEPERATE CONVERSATION, MAURICE TEMPELSMAN, OF LEON TEMPELSMAN 
AND SON, TOLD AMBASSADOR AUGUST 7 THAT HE JUST LEARNED IN PARIS 
THAT 20 PER CENT OF ELF’S TOTAL OVERSEAS INVESTMENT IS NOW IN 
GABON, ALTHOUGH IT IS NOT CLEAR WHETHER THIS INCLUDED NEW 
COMMITMENTS ASSUMED FROM GULF. TIENKEN 
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